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difference. Sooner or later, you are going to have to deal with it, and sometimes delays conserve to exacerbate
the problem. The Services financial condition has deteriorated. Its liabilities exceed its assets. It has a negative
net worth. The Services major liabilities and obligations are estimated at close to 100 billion, which include
liabilities for pensions, workers compensation, debt to the Treasury, and certain other obligations for Postal
retirement health benefits. While some of these amounts are reflected on the balance sheet of the Postal
Service, some of these amounts are not. For example, 49 billion in unfunded retiree health benefits are not
reflected on the balance sheet. In addition, they are not adequately disclosed in the notes. In addition, there is a
32 billion number that is re-flected as a pension liability, but it is also reflected as a deferred asset, therefore
netting out to zero with regard to the Postal Serv-ices overall financial condition. Mr. Chairman and Senators, |
am very concerned about whether or not the current accounting treatment for Postal retirement health
obligations and pension obligations fairly presents the eco-nomic reality associated with the Postal Services
commitments with regard to these programs. | have brought this to the attention of Postmaster General Jack
Potter as well as the Inspector Gen-eral. We are trying to contact the external auditors, and | expect this is an
issue that we are going to be talking about over the next several weeks. But...
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